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Yannan Shen                                                                                                                                                                            
Assistant Professor, Department of Accountancy 

Bentley University, Waltham, MA, United States 02453
(646) 469-8866
yshen@bentley.edu
EDUCATION                                                                 
Baruch College, City University of New York 
New York, NY
Ph.D. in Accounting (September 2013) 
University of Michigan
Ann Arbor, MI


Master of Science in Biological Chemistry (Spring 2007)                             
Xiamen University 
Xiamen, China 

Bachelor of Science in Biological Chemistry 
ACADEMIC APPOINTMENTS                                                       

Bentley University












Boston, MA

Assistant Professor, Department of Accountancy




2013-2017
Baruch College, City University of New York







Lecturer, Department of Accountancy







2011-2012
TEACHING INTEREST                                                        

Financial Accounting; Managerial Accounting; Financial Statement Analysis.

TEACHING EXPERIENCE 












 

At Baruch College

Instructor Financial Accounting QuickStart 
2012
 
MBA Course, Baruch College 



evaluation 4.6/5

Instructor Principles of Financial Accounting  
2011-2012
 
Core Undergraduate Course, Baruch College  evaluation 4.2/5


Recitation Leader: Principles of Financial Accounting 
2008-2011

Core Undergraduate Course, Baruch College  evaluation 4.2/5

At Bentley University

Financial, Managerial Accounting and Finance I




  
  2013-2016

Core Undergraduate Course




evaluation 4.8/6




  

Financial, Managerial Accounting and Finance II 




 
  2014-2016

Core Undergraduate Course




evaluation 4.9/6
Intermediate Accounting I











  2015


Core Graduate Course   





evaluation 5/6
RESEARCH INTERESTS                                                      

Financial Statement Analysis; Capital Markets and Financial Reporting.
PUBLICATION                                                           
"Liquidity Shocks and Stock Market Reactions", 2014 (with Turan Bali, Lin Peng, and Yi Tang) Review of Financial Studies, 27(5), 1434-1485.
WORKING PAPERS                                                           

1. "Over-Reporting of R&D by Classification Shifting within Core Earnings" (Under review at the Accounting Review, with Masako Darrough)

2. "Product Market Competition and Firms’ Disclosure of R&D Expenditure Amount" (2017 FARS conference, with Jangwon Suh and Masako Darrough)
CONFERENCE PARTICIPATION           
                                   

The FARS Mid-Year Conference
2013 2017
American Accounting Association Annual Meeting
  2009, 2011, 2013, 2016
The FARS Doctoral Consortium                  
2012
Four School Conference (Baruch, Columbia, NYU, and Rutgers) 
  2008-2010
SELECTED HONORS AND AWARDS
                                           
Conference Travel Fund Award, Bentley University 
2014
Business Ph.D. Fellowship, Baruch College 
2007-2013
Doctoral Consortium Fellow, American Accounting Association 
2012 

Ph.D. Student Research Award, Baruch College 
2009-2012                  
PROFESSIONAL AFFILIATIONS                                              
American Accounting Association                    
Since 2010

American Finance Association
Since 2011
REFERENCES                                                                

Masako Darrough (Dissertation Chair)
 

Professor of Accountancy





(646) 312-3183






Masako.Darrough@baruch.cuny.edu 

Stan Ross Department of Accountancy


Baruch College





 

New York, NY 10010 





Joseph Weintrop
Stan Ross Professor of Accountancy   
(646) 312-3092
Joeseph.Weintrop@baruch.cuny.edu  Stan Ross Department of Accountancy
Baruch College
New York, NY 1001

Mahendra Gujarathi 






Rani Hoitash


Professor of Accountancy 




Gibbons Professor of Accountancy
(781) 891-3408







(781)891-2588
mgujarathi@bentley.edu




 
rhoitash@bentley.edu 
Department of Accountancy




Department of Accountancy 

Bentley University






Bentley University
Waltham, MA 02452






Waltham, MA 02452
RESEARCH ABSTRACTS                                                      

1. "Over-Reporting of R&D by Classification Shifting within Core Earnings" (under review at the Accounting Review, with Masako Darrough)

This paper investigates classification shifting to R&D (CSRD) from other operating expenses as an earnings management tool. CSRD does not affect operating expenses. Investors assign a higher valuation to R&D than to other expenses, creating incentives for managers to classify other expenses as R&D. Using data on R&D intensive U.S. firms, we find evidence consistent with managers opportunistically engage in CSRD. This type of classification shifting becomes more pronounced as earnings just beat or fall short of benchmarks, as previous upward accruals accumulate, as companies become more cash-constrained, as managers approach retirement, and in the fourth quarter. Using current and prior period variables to identify suspect firms that are likely to engage in CSRD, we find that they experience lower future ROA and lower future stock returns than non-suspect control firms. Our paper documents a new category of classification shifting behavior, which is particularly relevant for R&D-intensive firms.

2. " Product Market Competition and Firms’ Disclosure of R&D Expenditure Amount" (with Jangwon Suh, Masako Darrough, presented at 2017 FARS midyear meeting) 
We hypothesize that in a competitive environment with high entry threat, firms are likely to increase reported R&D spending (positive discretionary R&D), while firms in product markets with high substitutability are likely to decrease reported R&D spending (negative discretionary R&D). Empirical evidence is consistent with our hypotheses. Future accounting returns from discretionary R&D spending suggests that discretionary R&D consists of, partly, accounting R&D; firms exploit reporting flexibility afforded in accounting principles to manage R&D reporting. The market appears to treat real and accounting R&D components differently. We find some evidence that such R&D disclosure management is carried out through classification shifting by classifying some R&D expenses as operating expenses as substitutability increases. Altogether we find that strategic considerations are important in managing R&D disclosures. 

3. "Liquidity Shocks and Stock Market Reactions" (with Turan Bali, Lin Peng and Yi Tang) Review of Financial Studies, 27(5), 1434-1485.
We ﬁnd that the stock market underreacts to stock-level liquidity shocks: liquidity shocks are not only positively associated with contemporaneous returns, but they also predict future return continuations for up to six months. Long-short portfolios sorted on liquidity shocks generate signiﬁcant returns of 0.70% to 1.20% per month that are robust across alternative shock measures and after controlling for risk factors and stock characteristics. Furthermore, we show that investor inattention and illiquidity contribute to the underreaction: while both are signiﬁcant in explaining short-term return predictability of liquidity shocks, the inattention-based mechanism is more powerful for the longer-term return predictability.
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